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2.1 Internal control system, amil competence, and financial reporting quality 

2UJDQL]DWLRQDFDGHPLFLDQVHHLQWHUQDOFRQWURODVRQHRIPDQDJHPHQWIXQFWLRQVWRDFKLHYHRUJDQL]DWLRQREMHFWLYH
$FFRUGLQJ WR&262  LQWHUQDO FRQWURO LV GHILQHG DV ³D SURFHVV HIIHFWHG E\ DQ HQWLW\¶V ERDUG RI GLUHFWRUV
PDQDJHPHQWDQGRWKHUSHUVRQQHOGHVLJQHGWRSURYLGHUHDVRQDEOHDVVXUDQFHUHJDUGLQJWKHDFKLHYHPHQWRIREMHFWLYHV
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$]KDU6XVDQWR &RPSHWHQF\ LV FKDUDFWHULVWLFVZKLFK LQFOXGH VNLOO NQRZOHGJH DQG FDSDELOLW\ WR GR WDVNV
'LQDSROL  6WHZDUW 	 %URZQ  ,Q WKLV UHVHDUFK UHVHDUFKHU XVHV FRPSHWHQF\ FKDUDFWHULVWLFV DV
NQRZOHGJHDQGVNLOO.QRZOHGJHDQGVNLOOKDYHPRUHREYLRXVPHDQLQJWRDFKLHYHGHVLUHGUHVXOW'XERLV5DWKZHO





VNLOO  LQWHUSHUVRQDO VNLOO DQG  WHFKQLFDO VNLOO $FFRUGLQJ WR 6SHQFHU  VNLOO LV D FDSDELOLW\ WR GR WDVN
SK\VLFDOO\DQGPHQWDOO\'HFLVLRQPDGHE\ILQDQFLDOVWDWHPHQWXVHUZLOOEHTXDOLILHGLILWLVREWDLQHGIURPTXDOLILHG
ILQDQFLDO UHSRUWLQJ7DQJHWDO  VWDWH WKDW)54DV IDUDV LWJLYHV WUXHDQGIDLU LQIRUPDWLRQDERXWXQGHUO\LQJ
SHUIRUPDQFH DQG ILQDQFLDO SRVLWLRQ )54 LV WKH DFFXUDWHQHVV RI ILQDQFLDO VWDWHPHQW LQ JLYLQJ LQIRUPDWLRQ DERXW
FRPSDQ\RSHUDWLRQHVSHFLDOO\FDVKIORZLQIRUPDWLRQQHHGHGE\LQYHVWRUV%LGGOHHWDO$FFRXQWLQJLQIRUPDWLRQ









2.2 Internal control System and financial reporting quality 
)54 LV LQIOXHQFHGE\ LQWHUQDO FRQWURO V\VWHP/D)RQGDQG<RX  VWDWHG WKDW LQWHUQDO FRQWUROGHWHUPLQHV
FRPSDQ\¶V ILQDQFLDO UHSRUWLQJ TXDOLW\ ,QWHUQDO FRQWURO LPSDFWV UHOLDELOLW\ RI ILQDQFLDO VWDWHPHQW VLJQLILFDQWO\
:LWWD\DSRQDQG3UHPXURVR )54ZKLFK LV UHODWHGZLWK FRPSDQ\SHUIRUPDQFHGHVFULEHV FRPSDQ\¶V
HIIRUW WR JHW UHYHQXH ZKHUHDV RQH RI WKH GHWHUPLQDQW RI WKDW SHUIRUPDQFH LV LQWHUQDO FRQWURO V\VWHP ZKLFK LV
LPSOHPHQWHGVXIILFLHQWO\/HYDQG7KLDJDUDMDQDQGLQWHUQDOFRQWUROFDQEHDXVHIXOOWRROLQDFKLHYLQJDFFXUDWH
ILQDQFLDO UHSRUWLQJ:X)UHGHULFN+2QWKHFRQWUDU\GHFUHDVHRIILQDQFLDO UHSRUWLQJTXDOLW\ LVFDXVHGE\
XQFRQGXFLYH LQWHUQDO FRQWURO HQYLURQPHQW /HLQLFNH  DQG LQWHUQDO FRQWURO ZHDNQHVV LQGLFDWHVPDQDJHPHQW
LQDELOLW\WRSUHVHQWDUHOLDEOHILQDQFLDOVWDWHPHQWDQGLQDELOLW\WRPDLQWDLQHIIHFWLYHDQGHIILFLHQWRSHUDWLRQ(OEDQQD
7KHUHIRUH WKH ILUVWK\SRWKHVLVSURSRVHG LV LQWHUQDOFRQWURO V\VWHP LQIOXHQFH WKH ILQDQFLDO UHSRUWLQJTXDOLW\
SRVLWLYHO\
2.3 Amil Competence and financial reporting quality 
)54DOVR LQIOXHQFHGE\ FRPSHWHQFH;X  VWDWHG WKDW KXPDQ UHVRXUFH LV D FULWLFDO IDFWRU LQ GHWHUPLQLQJ
DFFRXQWLQJ LQIRUPDWLRQ TXDOLW\ .QRZOHGJH WHFKQLFDO VNLOO DQG PDQDJHPHQW SHUVRQDO LQWHJULW\ DUH IDFWRUV WKDW
LQIOXHQFH )54 :HVW -3 %HVLGH LQIOXHQFLQJ )54 FRPSHWHQFH DOVR LQIOXHQFHV RUJDQL]DWLRQ SHUIRUPDQFH
DFFRXQWDELOLW\ %RQWLV &RPSHWHQF\ UHVHDUFK WKDW LV FRQGXFWHG LQ JRYHUQPHQW LQVWLWXWLRQ DOVR UHYHDOV WKDW
FRPSHWHQF\RIJRYHUQPHQWRIILFLDO¶VLQIOXHQFHVILQDQFLDOUHSRUWLQJTXDOLW\VLJQLILFDQWO\1XU\DQWRDQG$ILDK
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0HWKRGRORJ\






3.2 Research data 




3.3   Variables 




DXGLWRU WR VLJQ WKH DXGLW UHSRUW ,QGHSHQGHQW YDULDEOHV XVHG LQ WKLV UHVHDUFK DUH LQWHUQDO FRQWURO V\VWHP DQG DPLO
FRPSHWHQFH ,QWHUQDO FRQWURO V\VWHP FRQVLVW RI ILYH FRPSRQHQW &RQWURO HQYLURQPHQW ULVN DVVHVVPHQW &RQWURO











DQDO\VLVXVLQJ WKHPXOWLSOH UHJUHVVLRQDQDO\VLVGDWDDUHH[HUFLVHG LQRUGHU WRFRPSUHKHQGZKHWKHU WKH\VHUYH WKH
FODVVLFDVVXPSWLRQVRUQRW7KHFODVVLFDVVXPSWLRQVLQWKLVVWXG\LQFOXGHQRUPDOLW\WHVWHGXVLQJ.ROPRJRURY6PLUQRY
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H[FHHGVWKHFULWLFDOSRLQWZLWKDFRHIILFLHQWYDOXHRIIRUWKHLQWHUQDOFRQWUROV\VWHPIRUWKHDPLO
FRPSHWHQFH)LQDQFLDOUHSRUWLQJTXDOLW\<QRWWHVWHGWKHYDOLGLW\DQGUHOLDELOLW\DVDVHFRQGDU\GDWD
4.2 The result of descriptive analysis 
7DEOH'HVFULSWLYHDQDO\VLVRIGLPHQVLRQVDQGYDULDEOHV
9DULDEOHV 'LPHQVLRQV $YHUDJHVFRUH &ULWHULD  
,QWHUQDO&RQWURO6\VWHP &RQWURO(QYLURQPHQW  *RRG  
 5LVN$VVHVVPHQW  *RRG  
 &RQWURO$FWLYLWLHV  *RRG  
 ,QIRUPDWLRQDQG&RPPXQLFDWLRQ  (QRXJK  
 0RQLWRULQJ  *RRG  
 9DULDEOHV$YHUDJH6FRUH  *RRG  
$PLO&RPSHWHQFH .QRZOHGJH  (QRXJK  
 6NLOO  *RRG  
 9DULDEOHV$YHUDJHVFRUH  *RRG  
)LQDQFLDOUHSRUWLQJTXDOLW\ $XGLWRU
VRSLQLRQ  *RRG  
 7LPHOLQHVV  (QRXJK  
  9DULDEOHVDYHUDJHVFRUH  *RRG  

7RFDWHJRUL]H LWHPVFRUH LW LVPDGHDQ LQWHUYDO VFRUHEDVHGRQDYHUDJHXVLQJ LQWHUTXDUWLOH UDQJH$FFRUGLQJ WR
&RRSHU	6FKLQGOHULQWHUYDORURUGLQDOGDWDZKLFKGRQ¶WKDYHDV\PPHWULFGLVWULEXWLRQFHQWUDOWHQGHQF\






































758   Naz’aina /  Procedia - Social and Behavioral Sciences  211 ( 2015 )  753 – 760 
FRPSRQHQWLVQRWFRQGXFWHGSURSHUO\WKHQWKHHQWLUHLQWHUQDOFRQWUROZLOOQRWZRUNHIIHFWLYHO\DOWKRXJKIRXURWKHU
FRPSRQHQWVDUHHIIHFWLYH+LUR7XJLPDQ
4.3 Results of normality and classic assumption test 
7KH UHVXOW RI QRUPDOLW\ WHVW RI UHVLGXDOVXVLQJ.ROPRJRURY6PLUQRY WHVW LV VKRZQ LQ WDEOH $V WKH YDOXHRI
.ROPRJRURY6PLUQRY=LVZLWKVLJQLILFDQFHOHYHORIPRUHWKDQLWFDQEHVXPPDUL]HGWKDWWKHGDWDFRPH
IURPQRUPDOO\GLVWULEXWHGSRSXODWLRQ0HDQZKLOHWKHUHVXOWVRIPXOWLFROOLQHDULW\WHVWXWLOL]LQJ7ROHUDQFH9DOXHDQG
9DULDQFH,QIODWLRQ)DFWRUDVZHOODVKHWHURVNHGDVWLFLW\ WHVWXVLQJ5DQN6SHUPDQ7HVWDUHGHPRQVWUDWHG LQ WDEOH
%DVHGRQ WKH WHVW UHVXOWV LW LVFOHDUO\ VHHQ WKDWDOO UHVHDUFKYDULDEOHVKDYH7ROHUDQFH9DOXHRIPRUH WKDQDQG
9DULDQFH,QIODWLRQ)DFWRURIOHVVWKDQGHPRQVWUDWLQJWKDWWKHUHLVQRLQGLFDWLRQRIPXOWLFROOLQHDULW\)XUWKHUWKH




 8QVWDQGDUGL]HGUHVXOW  
.6=   




9DULDEOH 7ROHUDQFH 9,) 5DQN6SHUPDQWHVW
;    
;    
4.4. Results of hypothesis tests 
7KHUHVXOWVRIK\SRWKHVLVWHVWVDUHH[KLELWHGLQWDEOH%DVHGRQWDEOHLWFRXOGEHVHHQWKDWLQGHSHQGHQWYDULDEOHV
XVHG LQ WKLV VWXG\ LQWHUQDO FRQWURO V\VWHP DQG DPLO FRPSHWHQFHPHHWLQJ IUHTXHQFLHV YDULDEOH WKDW LV VWDWLVWLFDOO\
VLJQLILFDQWDWWKHOHYHORI/RRNLQJDWWKHSRVLWLYHFRHIILFLHQWRIWKLVYDULDEOHLWFDQEHFRQFOXGHGWKDWLQWHUQDO








9DULDEOHV 5HJUHVVLRQ&RHIILFLHQWV WYDOXHV  
;    
;    
$GMXVWHG56TXDUH    
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4.5. Discussions 

,QWHUQDO FRQWURO V\VWHP LV XQGHUVWRRG DV DQ HIIRUW WKDW LV GLUHFWHG WRRUJDQL]DWLRQREMHFWLYH DFKLHYHPHQW  ,W LV
LPSRUWDQWWRDOORUJDQL]DWLRQPDQDJHUVWRXQGHUVWDQGWKHLPSRUWDQFHRILPSOHPHQWDWLRQDQGPDLQWHQDQFHRIHIIHFWLYH
LQWHUQDOFRQWUROZKLFKDUHWKHLUUHVSRQVLELOLW\&262,PSURYLQJDQGPDLQWDLQLQJRUJDQL]DWLRQLQWHUQDOFRQWURO
ZLOO DVVXUHDFFRXQWDELOLW\ 6SLW]HU%HVLGHV WKDW LPSOHPHQWDWLRQ LQWHUQDOFRQWURO LVDLPHG WRPDNHUHOLDEOH
DFFRXQWLQJLQIRUPDWLRQHIILFLHQWDFWLYLWLHVDQGFRPSOLDQWWRODZ+DUULVRQHWDODQGDQLPSRUWDQWSDUWRIDFWLYLW\













































'LGLQ +DILGKXGLQ  =DNDW 5S  WULOLXQ WHUVHUDS 6DWX 3HUVHQ 52/ 5HSXEOLND 2QHOLQH $JXVWXV  KWWSZZZSLNLUDQ
UDN\DWFRPQRGHGLXQGXKWDQJJDO6HSWHPEHU
(OEDQQD0$4XDOLW\RILQWHUQDO&RQWURORYHU)LQDQFLDO5HSRUWLQJ&RUUSRUDWH*RYHUQDQFHDQG&UHGLW5DWLQJ6551KWWSVVUQFRP





+LUR 7XJLPDQ  0DQDMHPHQ 2UJDQLVDVL 1LUODED 1RQ3URILW 2UJDQL]DWLRQ 0DQDJHPHQW 3HQHUELW 3HUNXPSXODQ ³3HUKLPSXQDQ 6DQWR
%DUURPHXV
,QWHUQDWLRQDO$FFRXQWLQJ6WDQGDUGV%RDUG >,$6%@ ([SRVXUHGUDIW RQDQ LPSURYHGFRQFHSWXDO IUDPHZRUN IRU ILQDQFLDO UHSRUWLQJ7KH
REMHFWLYHRIILQDQFLDOUHSRUWLQJDQGTXDOLWDWLYHFKDUDFWHULVWLFVRIGHFLVLRQXVHIXOILQDQFLDOUHSRUWLQJLQIRUPDWLRQ/RQGRQ


















1DQD 0LUDQWL  0HPEDQJXQ .HSHUFD\DDQ 3XEOLN GDQ .DSDVLWDV SHQJHORODDQ ]DNDW GL ,QGRQHVLD KWWSLP]RULGQHZDUWLFOH
PHPEDQJXQNHSHUFD\DDQSXEOLNGDQNDSDVLWDVSHQJHORODDQ]DNDWGLLQGRQHVLDWDQJJDO$SULO
1RRU$IODK$UVLWHNWXU=DNDW,QGRQHVLD'LOHQJNDSL.RGHHWLN$PLO=DNDW,QGRQHVLD-DNDUWD3HQHUELW8QLYHUVLWDV,QGRQHVLD




6SLW]HU (OOLRW  ,QWHUQDO &RQWURO DQG )LQDQFLDO $FFRXQWDELOLW\ IRU QRQSURILW %RDUGV 1HZ <RUN 1< /LWWOH %URZQ 
ZZZQ\VDLVRUJXSORDGHG%XVLQHVV2$*B,QWHUQDO&RQWUROSGI
7DXVLNDO7KH(IIHFWRI)LQDQFLDO$FFRXQWLQJ6\VWHP&RPSUHKHQVLRQDQG/RFDO*RYHUQPHQW)LQDQFLDO0DQDJHPHQW2QWKHZRUNXQLWV¶
SHUIRUPDQFHRI/RFDO*RYHUQPHQW-RXUQDORI)LQDQFLDO	3XEOLF6HFWRU$FFRXQWLQJ9RO1R
7DQJ4LQJOLDQJ+XLID&KHQDQG=KLQMXQ/LQ)LQDQFLDOUHSRUWLQJTXDOLW\DQGLQYHVWRUSURWHFWLRQDJOREDOLQYHVWLJDWLRQ:RUNLQJ3DSHU

:LWWD\DSRRP+RZGRHV,QWHUQDO&RQWURO(IIHFWLYHQHVVFUHDWHUHOLDELOLW\RI)LQDQFLDO5HSRUWLQJ"$Q(PSLULFDOUHVHDUFKRI7KL/LVWHG)LUPV
-RXUQDORI,QWHUQDWLRQDO%XVLQHVVDQG(FRQRPLFV9ROXPH1XPEHU
:HVW-3	%HUPDQ(0,QFUHDVLQJ8UEDQ*RYHUQPHQW)LQDQFLDO$FFRXQWDELOLW\-RXUQDORI3XEOLF%XGJHWLQJ$FFRXQWLQJDQG)LQDQFLDO
0DQDJHPHQW
:X)UHGHULFN+7KHFRPSRQHQWVRIDFRPSUHKHQVLYHIUDPHZRUNRILQWHUQDOFRQWURO&HUWLILHGSXEOLF$FFRXQWDQW7KH&3$-RXUQDO

;X+RQJMLDQJ-HUHWWD+1*'DU\O1RUG%LVKDQ/LQ$FFRXQWLQJ,QIRUPDWLRQ4XDOLW\0DQDJHPHQW$XVWUDOLDQ&DVH6WXG\

